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ARC-PLC Decision Tool 
• Can be found at 
https://www.agecon.msstate.edu/ 

• Under Budgets Tab 

• Farm Bill Decision Tool section 



   
 

       
ARC-PLC Decision Tool Walkthrough 

Select the 
Budget Tab 

On MSU Ag Econ website 



       

         
   

   

   

ARC-PLC Decision Tool Walkthrough 

Under Budget Tab scroll down 

Select the 2019 ARC and 
PLC Decision Tool 

Select OK 

Select Excel file 



                   

           
     

         
   

ARC-PLC Decision Tool Walkthrough 
The Home sheet contains a Table of Contents and Contact Information 

Select any blue link to go 
directly to that sheet 

Can also select any sheet 
from the bottom 



         
     

     
 

   
     

   

ARC-PLC Decision Tool Walkthrough 

Comparison tool 
between ARC and 
PLC payments 

Will take you to an 
individual sheet for 
that crop and 
program type 



     
     
 

ARC-PLC Decision Tool Walkthrough 

For example, select 
the Soybean link 
under ARC‐CO 



               
           

         
     

ARC Walkthrough 

Numbers in RED can be changed 
Scroll down to find your county and yield and are estimates of 2019 county 
designation yield and national price 



                 
   

                     
 

ARC Walkthrough 

Estimated Revenue = Estimated Yield x Revenue cutoff for payments 
Estimated National Price 

When Estimated Revenue is less than the 2019 Guarantee Revenue payments 
will occur 



       

                 

                           
                       

 

ARC Walkthrough 
Soybean ARC payment calculator: Boliver Example 

The lower the yield and/or price the higher the payment 

The price and/or yield needed for payments to start can be found by dividing 
the 2019 Guarantee Revenue by either 2019 Estimated Yield or 2019 Estimated 
National Price 



       

       
       
               

   

ARC Walkthrough 
Soybean ARC payment calculator: Boliver Example 

Example: 2019 Guarantee Revenue =$500 
2019 Estimated Yield = 63.80 
2019 National price needed for payments to start: 

$512.65/63.80 = $8.03 

https://512.65/63.80


                 
   

   
     
     

   
   

PLC Walkthrough 
PLC only makes a payment when MYA price is 
below reference price 

Numbers in 
BLUE can be 
changed to see 
how estimated 
payments can 
change 



           
       

         

PLC Walkthrough 
Example: Estimated 2019/20 MYA price of $8.00/bu 

Farm PLC Yield of 63.8bu/ac 
Expected PLC Payment = $21.60/base acre 



                 
       

                 
 

                   

ARC-PLC User Estimation Tool 

• The User Estimation Tool allows for a quick direct
comparison between ARC and PLC 

• This guide will go through a Bolivar County soybean
producer’s decision 

• Price and yield used in this example are just example
estimates 



                     
             

   
 
   

 

ARC-PLC User Estimation Tool 

Reset all 
selections 
inputted in 
this sheet 

Select your county. Table 1 and Table 2 will change to 
represent the crops raised in a given county 



           
       

               
             
         

         
     

         

         

ARC-PLC User Estimation Tool 

Crops in given county. In this Input your estimates for county yield for a 

Input your for your farm 
PLC yields. This example 
is assuming farm yield is 
55bu/ac 

Walkthrough of Bolivar County Soybean Production 

given crop. For this example we estimate example it is Bolivar county county soybean yield will be 60bu/ac 



                         
           

         

ARC-PLC User Estimation Tool 

Insert your estimate for the 2019 price for your given commodity. Here we 

Walkthrough of Bolivar County Soybean Production 

are estimating that price will be $8.30/bu 



               

                           
                             

       

         

ARC-PLC User Estimation Tool 
Walkthrough of Bolivar County Soybean Production 

ARC‐CO payment per Base Acre PLC payment per base acre 

In this example ARC‐CO had a higher payment than PLC. Changing price and yield 
will change whether ARC or PLC is optimal. Please try many combinations to see how 
it will impact the results. 



   
 

 

 
   

 

Contacts 

Brian Mills 
Email: b.mills@msstate.edu 

Phone:(662) 686‐3238 

Will Maples 
Email: will.maples@msstate.edu 

Phone:(662) 325‐2883 




